HIGHWAY 14 REGIONAL WATER SERVICES
COMMISSION

BYLAW NUMBER 25-3

BEING A BYLAW OF THE BOARD OF DIRECTORS OF
THE HIGHWAY 14 REGIONAL WATER SERVICES
COMMISSION

WHEREAS the Highway 14 Regional Water Services Commission
has been established by the Lieutenant Governor in Council by
Alberta Regulation AR 154/1980;

AND WHEREAS the Commission is a continued commission
pursuant to s. 602.47 of the Municipal Government Act, RSA 2000, c.
M-26;

AND WHEREAS the Board of Directors of the Commission wishes to
enact Bylaws respecting certain matters set out in s. 602.09(1) of the
Municipal Government Act, RSA 2000, c. M-26, as more particularly
set out herein;

AND NOW THEREFORE, the Board of Directors of the Highway 14
Regional Water Services Commission, in the Province of Alberta,
duly assembled, enacts as follows:

1. DEFINITIONS

1.1 In this Bylaw the following words shall have the following
meanings unless the context otherwise requires:

{(a) “Act” shall mean the Municipal Government Act, R.S.A.
2000 c. M-26 and regulations enacted thereunder as
amended from time to time.

{b) “Board” shall mean the Board of Directors of the Highway
14 Regional Water Services Commission.

(¢) “C.A.Q.” shall mean the person appointed by the Board
as Chief Administrative Officer of the Commission from
time to time, or his/her designate.

(d) “Commission” shall mean the Highway 14 Regional
Water Services Commission.

(e) “Members” shall mean Beaver County, Town of Tofield,
Village of Holden, Village of Ryley, Town of Viking and any
other municipalities added as members of the
Commission pursuant to this Bylaw from time to time.



2. PROVISION OF THE COMMISSION’S SERVICES
2.1 The Commission shall supply water services to:
(a) The Members, and;

(b) Any additional persons to whom the Board decides to
supply services to from time to time,

in accordance with the bylaws, policies, procedures and
directions of the Board, as amended from time to time.

3. ADMINISTRATION OF THE COMMISSION

3.1 The Board shall from time to time appoint a person or
persons as C.A.O. of the Commission.

3.2 The C.A.O. shall manage and direct the affairs of the
Commission in accordance with the bylaws, policies,
procedures and direction of the Board, as amended from
time to time, and in accordance with the Act.

4. ADDING OR REMOVING MEMBERS

4.1 The addition of a municipality as a member of the
Commission shall require an amendment to this Bylaw.

4.2 The Commission may agree to the addition of a municipality
as a customer of the Commission if, in the sole discretion of
the Board, there is sufficient capacity for the supply of water
to the municipality and the addition of the municipality as a
customer is in the best interest of the Commission.

4.3 The addition of a municipality as a customer of the
Commission shall be subject to any terms and conditions
established by the Board.

4.4 Without limitation to Section 4.3 herein, the Board at its sole
discretion require a municipality to make a payment to the
Commission as a condition of the addition of that
municipality as a customer of the Commission. Any such
payment shall be an amount determined by the Board to be
reasonable, and may include but shall not be limited to:

{(a) A one-time fee payable to the Commission reflecting a
proportionate share of the formation costs of the
Commission plus applicable debt servicing costs;

(b) Any capital costs incurred by the Commission for the
provision of services to the new customer, and;

(c) Any other costs related to the provision of services by the
Commission to the new customer including but not
limited to any incremental costs associated with the
provision of services by the Commission to the new
customer.



4.5 A Member may withdraw from membership in the
Commission upon satisfaction of the following:

(a) The provision of no less than one (1) year’s notice, or
such lessor period of time approved by the Board, 1o the
Board and;

(b} The Commission and the departing Member entering into
an agreement in a form and on terms and conditions
satisfactory to the Board with respect to matters
including but not limited to:

(i) the departing Member’s entitlement, if
any, to services from the Commission
after its departure;

(ii) the departing Members responsibility, if
any, to pay for a portion of the
Commission’s debt servicing of capital
costs;

(iii) the departing Member’s entitlement, if
any, to ownership of any portion of the
assets of the Commission used in the
delivery of services which may include
but is not limited to a requirement for the
departing Member to purchase any
asset(s) stranded as a result of the
Member’s departure, and;

(iv) any other matter determined by the Board
to be required to be addressed as a term
of condition of the Member’s departure.

4.6 The Commission shall notify the Minister of Municipal
Affairs of any change in the membership of the Commission
within 60 days of the change in membership.

4.7 In the event that a municipality is added as a new customer
of the Commission pursuant to Sections 4.2-4.4 of this
Bylaw, the customer may withdraw as a customer of the
Commission upon satisfaction of the following:

(a) The requirements of Section 4.5 herein, with such
modifications as are required, provided however thatin
no event shall the customer be entitled to ownership of
any portion of the assets of the Commission used in the
delivery of the services, and;

{b) Payment to the Commission of the balance of any
amounts owing by the customer to the Commission
pursuant to Section 4.3 herein.



5.0 DISPOSAL OF ASSETS BY THE COMMISSION

8.1 The C.A.O. has the authority to dispose of any assets owned by

the Commission, provided however that the disposal of any
asset or assets shall require the prior approval of the Board and
be subject to any terms and conditions established by the Board.

6.0 DISESTABLISHMENT OF THE COMMISSION

6.1 Board approval is required to disestablish the Commission.

6.2 The Commission shall, as of the date of the Board’s decision to

approve disestablishment of the Commission, cease to provide
services or begin the process of ceasing to provide services
except to the extent that the Commission is legally required to do
so or as required for the beneficial winding-up of the business or
affairs of the Commission.

6.3 In the event that the Board approves the disestablishment of the

Commission, the Board must at the time of approval specify
further particulars of the procedure for the disestablishment
including:

(a) a timeline for the disestablishment of the Commission, and;

{b) a process for the collection and disposition of any property
and assets owned by the Commission and the discharge,
assignment or transfer of the Commission’s obligations in
accordance with Section 6.4 herein.

6.4 The Commission’s remaining assets and liabilities, if any, shall

be distributed to the Members of the Commission at the time of
disestablishment in accordance with each Member’s historical
consumption of water as a proportion of the total volume of
water supplied by the Commission to the Members since the
establishment of the Commission. A municipality thatis a
customer, but not a member, of the Commission shall have no
entitlement to any remaining assets of the Commission prior to
or at the time of disestablishment.

6.5 In the event that a municipality is added as a new customer of

7.

the Commission pursuant to Sections 4.2-4.4 of this Bylaw and
the Board approves disestablishment of the Commission; the
municipality is liable to pay the Commission the balance of any
amounts owing by the municipality to the Commission pursuant
to Section 4.3 herein prior to or at the time of disestablishment.

DISPUTE RESOLUTION

7.1 any dispute arising out of or in connection with this Bylaw,

including a dispute with respect to the interpretation or
application of this Bylaw (a “Dispute”), may be submitted by a
Member to be settled by binding arbitration in accordance with
the provisions of the Arbitration Act {(Alberta) and the
requirements of Section 7.2 herein.

7.2 There shall be three (3) arbitrators. Each party shall be entitled to

appoint an arbitrator, and the arbitrators appointed by the parties
shall appoint the third arbitrator. If either party fails to appoint an
arbitrator within 30 days of receiving notice of the other party’s
appointment of an arbitrator, the party that has appointed an



arbitrator may apply to the Court of Kings Bench of Alberta for the
appointment of an arbitrator on behalf of the defaulting party.

8.CLOSED MEETINGS

8.1 The Board and Board committees must conduct their
meetings in public unless a matter to be discussed is within
one of the exceptions to disclosure in Division 2 of Part 1 of
the Freedom of Information and Protection of Privacy Act,
RSA 2000, c. F-25.

8.2 When a meeting is closed to the public, no resolution or
bylaw may be passed at the meeting, except a resolution to
revert to a meeting of the Board or Board committee held in
public.

9. AMENDMENTS
9.1 Bylaw No. 21-2 of the Board of Directors of the Highway

14 Regional Water Services Commission is hereby repealed on
this date with the approval of By-law 25-3.
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