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INDEPENDENT AUDITOR’'S REPORT

To the Members of Highway 14 Regional Water Services Commission:
Qualified Opinion

We have audited the financial statements of Highway 14 Regional Water Services
Commission (the Commission), which consist of the statement of financial position at
December 31, 2022, and statements of changes in net assets, operations and of cash flows for
the year then ended, and notes to the financial statements including a summary of significant
accounting policies.

in our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the Commission as at December 31, 2022, and the
results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

The Commission holds certain property with a net book value of $517,340. Circumstances are
present that indicate the property's carrying amount should be tested for recoverability.
Sufficient appropriate audit evidence is not available to determine the fair value and therefore
the amount of impairment, if any, that should be recognized and therefore no impairment has
been recognized.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilittes under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Commission in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Yaremchuk & Annicchiarico LLP  #202, 8657 - 51 Avenue, Edmonton, Alberta T6E 6A8  Telephone: 780-468-7232 Fax: 780-465-6120  Email: info@ya.ca www.ya.ca



o

In preparing the financial statements, management is responsible for assessing the
Commission’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Commission or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Commission's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

* [dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Commission’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Commission’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’'s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Commission to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internai control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

] R .
£ %’W LLP
Edmonton, Alberta /

March 23, 2023 Chartered Professional Accountants
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HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

2022 2021
ASSETS
CURRENT ASSETS:
CASH - o nn o s R B A SR R ey B 121871 B 482007
ACoOUNtS TeaVEbIG: ik fii e Sk A R S i e 373,519 301,610
DN EIIEOIY i v v it i B B AR R T 70,291 94,188
Prepaid expenses and deposits...........ccccuvveneiinineniienienn. 92908 @ 13,134
Total‘current assete s aniaesnames 658,589 560,939
INTERNALLY RESTRICTED CASH (Note 3).....cccovveeenen. 998,827 480,078
PROPERTY AND EQUIPMENT (Note 4) .........cccovvvvvveeeee. 11,250,674 10,897,301
INTANGIBLE ASSETS - net of accumulated
amortization of $65,623 (2021 - $60,408)........cccooevveerennenn. 142,987 148,202

TOTAL oo $13,061,077 $12,086,520
LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable and accrued liabilities........................... $ 405,938 $§ 265,002
Customerdeposits.cininmn it aninia 112,329 106,021
Bank loans (Note 6)........ccccevvveiiiieieee e 922,013 621,301
Current portion of finance contract payable...................... 13,567 -
Current portion of mortgage payable............................. 16,865 -
Current portion of debenture payable ... 339,335 328,570
Total current liabilities ...................coooiiiiinnnnn 1,810,047 1,320,894
FINANCE CONTRACT PAYABLE (Note 7).............cccennnee. 43,750 -
MORTGAGE PAYABLE (Note 8) ..., 174,964 -
DEBENTURE PAYABLE (Note 9} .......ccooveveeeiveeeiece e, 5,568,454 5,907,789
NET ASSETS:
Invested in property and equipment .................c.ococoeen 4,394,791 4,274,907
Invested in intangible assets................. 53,383 53,792
Internally restricted (Note 10} ..., 998,827 480,078
Hnrestricted i i S L EANT A, 9, BB 6,861 49,060
Totalnetassets .........ocovcvevviiiveviivieniriiennn,. 95,453,862 4,857 837
TROPAL - s s ms e o st st o $13.051,077 $12,086.520
A:Jﬁved by the Commissign:
Lbna 01 fgpen/t oo -
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HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2022

Balance at the beginning

oftheyear.....................

Excess of revenue (expenses)

forthe year...................

Interfund transfer of fixed

charges........c.ccocvevne.

Purchase of property

and equipment...............

Proceeds from sale of

equipment ......................

Proceeds from bank loan.

Proceeds from finance

contract payable ............

Proceeds from mortgage

payable .........................

Repayment of bank loans......

Repayment of finance

contracts payable...........

Repayment of mortgage

payable ..........................

Repayment of debenture

payable .........................

Transfer from internally

restricted ........................

Balance at end of the

Invested  Investedin
in property  intangible  Internally 2022 2021
and equipment asseis Restricted Unrestricted Total Total
...... $4,274,907 $53,792 $ 480,078 $ 49,060 $4,857,837 $4,257,377
...... (277,382)  (5,215) - 878,622 596,025 600,460
...... - - 918,749 (918,749) - -
...... 839,070 - - (839,070) - -
...... (208,315) - - 208,315 - -
...... (350,000) - - 350,000 - -
...... (136,097) - - 136,097 - -
...... (200,000) - - 200,000 -
47,930 535 - (48,465) - -
...... 78,780 - (78,780) - -
...... 8,171 - - (8,171) -
...... 317,727 4,271 - {321,998) - s
...... - - (400,000) 400,000 - -
...... $4,394.791 $53.383 $_998.827 $_6.861 $5453,862 $4.857,837

Yaremchuk & Annicchiarico LLP

Chartered Professional Accountants



HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2022

2022 021
REVENUE - water and transmission ............ooovveeiieieeeeeeennn. $3,793,599 $3,484 386

COST OF SALES - water purchases...........c.ccoooviveiinneennn. 929,635 914,446

GROSS MARGIN ..., 2,863,964 2,569,940

EXPENSES:

Advertising and promotion..............cc 8,709 9,874
Amortization - property and equipment..................... 275,403 257,765
=intangible assels. . oo dmiabe i diihaain 5,215 5,215
Automotive and subsistence.............coooioieineeec e 37,973 36,037
Bank charges and interest.............cccooveiciiicncncenc e 23,209 24,048
L0044 1o 11 (= 55,328 39,957
CONLFACE BEMVICES ruaui et isamian st s st e T 56,584 93,368
S P i T A B S i B e Gy S e s 19,930 16,828
Interest-bank loans ... 31,532 16,660
= debenture pavable.....cuauninnnaiaisiimi 199,534 210,057

- finance contracts ............ooooviiiiie e 3,686 -

=mMoHgage pavable.. ... s s 4,129 -
Mealings ot sl e 19,511 22,626
Office and postage .........oocoiiiiie e 42,004 48,947
Protessional fees ... v i imiasdnn aimoin st s 101,056 24,800

Rent (Note 15) ... 133,212 125,647
Repairs and: malmMEnNanCe .. ... v cisssmessmss i s 161,250 181,306
Salades-and bonefils..oanusannnmaiaiins i 870,507 711,342

Staffdevelopment.............oooiiiii 24,419 5,222
Talaphone and ubilities. . ovnmmmunaminems it e T 192,829 140,306
TOLAl EXDETMSEE . . - winsmcnssh snnssmoiis st imesinicss sadn iasiinn ni 2,266,020 1,970.005

EXCESS OF REVENUE BEFORE THE UNDERNOTED...... 597,944 599,935

OTHER INCOME (LOSS):

Loss on disposal of equipment ..............ccoevvvviviiniiniiiieeinnn (1,979) -
B TVICE POV BRI o i S B S S B S i b e 60 525
Net other income {JoSs) ......coocviiviiiiiiniiinieinnnin (1,919) 525
EXCESS OF REVENUE FOR THE YEAR ..o $_596,025 $_600.460
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HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2022

OPERATING ACTIVITIES:
Cash from operations:

Excess of revenue fortheyear......................

Items not involving cash for operations:

Amortization............ccccco i
Loss on disposal of equipment...................

Increase (decrease) in non-cash working capital

balances;

Accounts receivable ................ccoc i,
INVENtOrY ..o,
Prepaid expenses and deposits....................
Accounts payable and accrued liabilities ......
Customerdeposits...................cooooocoi

Net cash from operating activities....

FINANCING ACTIVITIES:

Proceeds from bank loans.........................,
Repayment of bank loans..............................
Proceeds from finance contracts ......................
Repayment of finance contracts ......................
Proceeds from mortgage payable.....................
Repayment of mortgage payable......................
Repayment of debenture payable.....................

Net cash from (used in) financing activities ......

INVESTING ACTIVITIES:

Purchase of property and equipment................
Proceeds from sale of equipment.....................

Net cash used in investing activities

INCREASE IN CASH DURING THE YEAR........
CASH AT BEGINNING OF THE YEAR ..............

CASH AT END OF THE YEAR ...

6,308

2022 2021
$ 596,025 $ 600,460
280,618 262,980
1,979 -

878,622 863,440
(71,909) 16,644
23,897 8,574
(79,774)  (13,134)
140,936 (26,799)

6,011

Yaremchuk & Annicchiarico LLP

898,080 854,736
350,000 -
(49,288)  (49,820)
136,097 -
(78,780) -
200,000 -

(8,171) -
(328,570)  (318.146)
221,288  (367,966)
(839,070)  (292,066)
208,315 -
(630,755)  (292,066)
488,613 194,704
632,085 437,381

$1,120,698 $.632.085

Chartered Professional Accountants



HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

1. NATURE OF OPERATIONS:

The Commission was established to provide water transmission services to its member
municipalities through the construction of a municipal waterline from Strathcona County
through Beaver County. The initial members of the Commission were Beaver County,
Strathcona County, Town of Tofield, Village of Holden, Village of Ryley and Town of
Viking.

Effective May 21, 2011 the Commission acquired the water systems assets held by CU
Water Limited for cash consideration of $15.4 million. Subsequent to this date, the
Commission will operate and maintain the water supply system and provide water
transmission services to its member municipalities.

Effective January 1, 2012 Strathcona County purchased a portion of the water systems
assets held by the Commission for cash consideration of approximately $5.3 million. In
conjunction with the purchase of water systems assets, Strathcona County discontinued
its membership in the Commission effective January 1, 2012. Proceeds were used to
repay outstanding debt.

2. ACCOUNTING POLICIES:

These financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant accounting
policies:

Revenue recognition:

Revenue from water sales is recognized when the water has been transmitted to the
customer.

Revenue from service sales is recognized when the service has been provided.

Inventory:

Inventory consists of parts and is stated at lower of cost and net realizable value. Cost
is determined using the first-in, first-out method.

Property and equipment:

Property and equipment are stated at cost. Amortization is provided at the following
annual rates:

Automotive equipment.............................. 30% declining balance
Buildings..........cooooooee 2.5% - 10% straight-line
Computer equipment.................................... 30% declining balance
Distribution and transmission equipment........ 1.5% - 10% straight-line
Office and field equipment.............................. 20% declining balance
Scada equipment........................ 10% straight-line
Leasehold improvements ............................. 5% straight-line

Property and equipment under development represents capital projects under
construction and are therefore not being amortized.
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HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

2. ACCOUNTING POLICIES (continued):
Intangible assets:

Intangible assets consist of land rights and are stated at cost. Amortization is
provided using the straight-line method at a rate of 2.5% per annum.

Pension expenditures:

Contributions for current and past service pension benefits are recorded as
expenditures in the year in which they became due.

Invested in property and equipment:

Invested in property and equipment represents the Commission's net investment in
property and equipment, after deducting the portion financed by third parties through
debt or other long-term capital borrowings.

Invested in intangible assets:

Invested in intangible assets represents the Commission’s net investment in intangible
assets, after deducting the portion financed by third parties through debt or other long-
term capital borrowings.

Internally restricted net assets:

Net assets are internally restricted at the discretion of the Commission to set aside
funds for future expenditures.

Financial instruments:
The Commission initially measures its financial assets and liabilities at fair value.

The Commission subsequently measures all its financial assets and financial liabilities
at amortized cost.

The Commission's financial instruments measured at amortized cost consists of cash,
accounts receivable, accounts payable and accrued liabilities, customer deposits,
bank loans, finance contract payable, mortgage payahble and debenture payable.

Financial assets measured at amortized cost are tested for impairment when there are
indicators of impairment. The amount of the write-down is recognized in net income.
Any previously recognized impairment loss may be reversed to the extent of the
improvement, directly or by adjusting the allowance account, provided itis no greater
than the amount of impairment recognized previously. The amount of the reversal is
recognized in net income,
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HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

2. ACCOUNTING POLICIES (continued):
Cash and cash equivalents:

Cash and cash equivalents consist of balances with banks and short-term
investments that can be converted readily to cash.

Use of estimates:

The preparation of financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure
of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

3. INTERNALLY RESTRICTED CASH:

By resolution of the Board of Directors, cash in the amount of $998,827 (2021 -
$480,078) has been restricted to fund the internally restricted reserve. The funds can
only be expended upon approval of the Commission.

4. PROPERTY AND EQUIPMENT:

The major categories of property and equipment and related accumulated amortization
are as follows:

Accumulated Net Book Value
Cost Amortization 2022 2021

Land ..........cocovveiii, $ 423055 % - $ 423,055 % 423,055
Automotive equipment .......... 228,205 89,717 138,488 41,044
Buildings...................o 1,108,987 228,833 880,154 879,112
Computer equipment............. 85,326 61,541 23,785 21,162
Distribution and

transmission equipment ...... 11,316,106 2,082,614 9,233,492 9,333,698
Field equipment..................... 08,668 30,634 68,034 24,437
Office equipment................... 50,881 37,055 13,826 17,283
Scada equipment .................. 258,953 228,219 30,734 36,482
Leasehold improvements ...... 37,643 12,233 25,410 27,292
Property and equipment

under development ............. 413,696 - 413,696 93736

$14.021,520 $2.770.846 $11,250,674 $10.897.301
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HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

5. BANK INDEBTEDNESS:
The revolving demand loan bears interest at the bank prime rate plus 0.5% per annum
and is authorized to a maximum of $600,000. There was no balance outstanding on the
loan at December 31, 2022 or 2021. The loan is secured by a general security
agreement over all assets of the Commission.

6. BANK LOANS:

Bank loans consist of the following:

2022 021
Loan bearing interest at the bank prime rate plus 0.12%
per annum due in monthly payments of $5,540 principal
and interest combined.................... e, $580,142  $621,301

Loan bearing interest at the bank prime rate plus 0.55%
per annum due in monthiy payments of $3,585 principal
and interest combined ... 341,871 -

$922,013  $621,301

Bank loans are due on demand however the bank has agreed to accept payments as
indicated. Bank loans are secured by a general security agreement over all assets of
the Commission.

7. FINANCE CONTRACT PAYABLE:
Finance contract payable bears interest at the rate of 0.99% per annum and is due in
monthly payments of $1,086 principal and interest combined to June 2027 and is
secured by specific equipment with a net book value of $56,793.

Principal payments due on a finance contract payable are as follows:

2023 . $13,567
2024 ... BB e el SO 12,653
2025 . 12,778
2026 ... e e B et B e 12,905
2027 . 5,414

Yaremchuk & Annicchiarico LLP Chartered Professional Accountants



Page 5
HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

8. MORTGAGE PAYABLE:

Mortgage payable bears interest at the Bank of Canada prime rate plus 0.5% per
annum and is due in monthly payments of $2,050 principal and interest combined to
June 2032 and is secured by specific property under development with a net book value
of $413,696.

Principal repayments are as follows:

2023 s $ 16,865
2024 s 17,587
2025 s 18,341
2026 ... 19,126
2027 19,445
Thereafter. ... 100,465

9. DEBENTURE PAYABLE:
The debenture is repayable to the Alberta Capital Finance Authority, bears interest ata
rate of 3.25% per annum and is repayable in semi-annual payments of $264,302,
principal and interest combined on June 15 and December 15 each year with the
balance due December 15, 2036.
Debenture payable is issued on the credit and security of the Commission at large.

Principal and interest repayments are as follows:

Principal Interest Total
2023 $ 339,335 § 189269 $ 528,604
2024 ..o 350,453 178,151 528,604
2025 .., 361,935 166,669 528,604
2026 ... 373,794 154,810 528,604
2027 e 386,041 142 563 528,604
Thereafter...........oo e, 4,096,231 661,185 4,757,416

$5.907.789 $1492647 $7.400.436

10.NET ASSETS - INTERNALLY RESTRICTED:
By resolution of the Board of Directors, funds have been internally restricted for a
distribution capital expenditure reserve, operational reserve, transmission capital
expenditure reserve and truck fill capital expenditure reserve.

The funds can only be expended upon approval of the Commission.
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Page 6
HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

11.DEBT LIMITS:

Section 602.29 of the Municipal Government Act requires that debt and debt limits as
defined by Alberta Regulation 76/100 for the Highway 14 Regional Water Services
Commission be disclosed as follows:

2022 2021
Total debtlimit............coooii $ 7,587,318 $ 6,969,822
Totaldebt ... (7,078,948) (6,857.660)
Amount of total debt limit remaining ...................oooovee $__508,370 $_ 112,162
Debt servicing limit.............co.oooooo $ 1,327,781 $ 1,219,719
Debt servicing ..., (675,736) _ (595,084)
Amount of total debt servicing remaining ...................... $_ 652,045 $_ 624,635

The debt limit represents 2 times the eligible revenue of the Commission, and the debt
servicing limit represents 0.35 times the eligible revenue. On January 18, 2012, the
Minister of Municipal Affairs authorized the Commission to borrow up to $17,000,000 to
fully acquire the water supply system assets from CU Water Limited as outlined in
Note 1.

12. FINANCIAL INSTRUMENTS:
The Commission is exposed to risk on certain financial instruments as follows:
Credit risk:

Credit risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. The Commission is exposed
to credit risk on accounts receivable. In order to reduce its credit risk, the Commission
has adopted credit policies which include the analysis of the financial position of
debtors and the regular review of their credit limits. The Commission also provides for
doubtful accounts based on the estimated realizable value of the accounts receivable.

Market risk:
Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types

of risk: currency risk, interest rate risk and other price risk. The Commission is mainly
exposed to interest rate risk.
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HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31i 2022

12. FINANCIAL INSTRUMENTS (continued):
Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in the market interest rates. The
Commission is exposed to interest rate risk on bank loans, finance contract payable,
mortgage payable and debenture payable. The fixed-rate instruments subject the
Commission to a fair value risk while the floating-rate instruments subject it to a cash
flow risk.

13. COMMITMENTS/ECONOMIC DEPENDENCE:

The Commission entered into an agreement, dated January 1, 2012, to purchase water
from Strathcona County for sale and delivery through the system. The agreement is for
a 25 year term from the date of execution of the agreement and renewable until
cancelled.

The Commission is economically dependent on Strathcona County for the purchase of
water.

14. LEASE COMMITMENTS:
The Commission has entered into the following lease commitments:

a) Lease of truck fill property and equipment from a member of the Commission,
Beaver County, under a lease agreement which expires March 2025. The minimum
rent payable effective April 1 of each year is due in equal monthly instalments of the
annual rent calculated for the previous year ended March 31. The minimum annual
rent is calculated by multiplying the total cubic metres of water sold at the truck fill
station by a rate of $0.75 per cubic metre. Any difference between the total monthly
instalments paid and annual rent calculated as of March 31 each year will either be
paid to or refunded by Beaver County without interest being assessed.

The lease contains an option for the Commission to purchase the truck fill property
and equipment for a purchase price of $1,101,603 plus interest calculated at a rate
of 1.5% per annum from the date of commencement of the lease, April 1, 2015, less
the sum of the rental payments paid by the Commission for the period April 1, 2015
to the date the purchase option is exercised.

b) Lease of truck fill property and equipment from a member of the Commission, Town
of Tofield, under a lease agreement which expires December 2036. The minimum
rent payable is due in monthly instalments by multiplying the total cubic metres of
water sold at the truck fill station for the previous month by a rate of $0.25 per cubic
metre plus the reimbursement of the bulk water charges in the previous month to the
Town of Tofield.
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HIGHWAY 14 REGIONAL WATER SERVICES COMMISSION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

15.RELATED PARTY TRANSACTIONS:

During the year, the Commission paid property and equipment rent to members of the
Commission as follows:

2022 2021
Beaver CouNty .......oovvviiiiiee e $ 83535 § 79,003
Town of TOfield. ... e, 46,198 43,466

$129.733  $122.469

These transactions are in the normal course of operations and are measured at the
exchange amount, which is the amount of consideration established and agreed to by
the related parties.

16. DIRECTOR REMUNERATION DISCLOSURE:

Disclosure of remuneration and other costs for directors is as follows:

2022 2021
Ewashko, D. Chair .........ccooov it $ 2,095 $ 2,590
Lee, N. DIreCtor ..o 370 -
Lefsrud, C. Former Director............ccooviiiiiiei. 925 370
Magneson, T. Former Vice-Chair...................cccccccvnnnn, - 2,775
Marko, B. FormerChair..............cooooo - 6,590
Martineau, N. Director ...........oooooooi 555 -
Pederson, D. Vice-Chair ... 2,320 2,960
Reid, S. Former Director...........cocooiiiiiiiiini, 1,665 370
Schiewe, T.  Director ............coooiiiiiii 2,035 370
Tiedemann, L. Former Chair............ccoooioiiiiiiiiiiel 5,450 3,760
TOtal oo $15.415 $19.785

Remuneration includes regular base pay, gross honoraria and any other direct cash
remuneration.

Payments for travel and meals and accommodations are considered to be
reimbursements and have therefore been excluded from the above.
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17.LOCAL AUTHORITIES PENSION PLAN:

Employees of the Commission participate in the Local Authorities Pension Plan (LAPP),
which is covered by the Public Sector Pension Plans Act. It is financed by employer
and employee contributions and investment earnings of the LAPP fund.

Contributions for current service are recorded as expenditures in the year in which they
become due.

The Commission is required to make current service contributions to the plan of 8.45%
of pensionable earnings up to the Canada Pension Plan Year's Maximum Pensionable
Earnings and 12.8% for the excess.
At December 31, 2021, the Local Authorities Pension Plan disclosed an actuarial
surplus of approximately $11.92 billion. No asset has been recorded in these financiai
statements at December 31, 2022 related to this actuarial surplus.

18.INCOME TAX STATUS:

The Commission is a non-profit organization within the meaning of the Income Tax Act
(Canada) and is exempt from income taxes.

19. APPROVAL OF FINANCIAL STATEMENTS:

These financial statements were approved by the Commission and Management.
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